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(11.C.3.a)H-31O7-1 -CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

Format for Letter Informing Operator of Production Decline

for a Unit PA When Authorized Officer Determines PA is

Not Capable of Production in Paying Quantities

"' /(t:I".f /(t:tt:/(T'

United States Department of the Interior

BIRt:AI Ctf 1...\~lt ",\~,\C;t:"t:'T

3107 (Ottic. Code)

CERTI'"IED MAIL--RETURN RECEIPT REOUESTED

!).ar , or Gentlemen,

Th. -1HJmml- Unit Aqr.ement which include. the INamel Participatinq Area
(PA) became ett.ctive IDatel and .0 lonq thereatter a. unitized .ub.tance.
ar. or can be produced trom the unitized area in paying quantitie.. OUr
record. indicat. that production trom the last well in the PA ha. declined
to the ~oint that w. have determined that thi. PA i. not capabl. otproduction in payinq quantitie.. .

Under 43 CJ'R 3107.2-2, you are allowed 60 day. trom receipt ot thi. letter
in whicbl to commence reworking or drillinq operation. on the PA to re8tore
producti.on in payinq quantitie.. The PA will not t.rminate 80 lonq a.
approv.dl operation. ar. colmDenced with the 60-day period and .uch operation.
are continued with reasonabl. diligence until paying production i. re.tored.

It you t,elieve the PA i8 capable ot production in payinq quantitie. to pay
the day-.to-day operatinq co.t., including rental and/or minimUID royalty on a
.u.tainl'd ba8i.. you mu8t .ubmit ju.titication within 60 days ot receipt ot
thi. let:ter .

It a re",orking/drilling operation propo8al or ju8titication that the well i8
capAble ot production in paying quantitie8 i8 not 8ubmitted within 60 day8
trom rec:eipt ot thi8 letter, the PA will automatically terminate. A Notice
ot InterLt to Abandon INIAl the well mu8t be filed within 30 day8, 8tarting
60 day8 atter receipt ot thi8 letter. I~: This sentence applie8 only
when thlt well involved i8 Federal.1 The leases conmitted to the PA may be
eligibllt for exten8ion in accordance with 43 CFR 3107.4.

If you haye any question., contact lName\ at IOffice address\ .

Sincerely,

Field office Operation.
Authorized Officer

Di8tribtltion:
All J.88see8
SO FJ.uid Lease Adjudication

Rei. 3-291

6/27/94

BLM MANUAL

Supersedes Rei. 3-109
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